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The Impact of Hot Money and How It Works

Yen-Ling Chou

Abstract

With the capitalism logic, several of financial innovations take
place in the era. Globalization trickle to the economies, so information,
the commodity and also money can gradually freely transfer and move
between country and country. The study is particularly concerned about
the international capital flow, which is known as hot money and also called

refugee capital.

The movement of the capital flow may make impact of economies. Then
the effects are sometimes positive but sometimes negative. When the
economy 1S developing, in the short-term approach, the effects can be
positive, but at long-term view the capital flow may shift away one day.
At the very moment, this capital flow brings negative effect. The study
take 1997 Asian financial crisis as a case of empirical research. To find
the suffered of impacts of smaller extent or sooner return the original
level. The study tends to give a variable which is the very term relates

to the final conclusion.

key words : capital flow, hot money, Asian financial crisis, hedge fund,

fund assets
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