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Abstract

With the development of modern financial systems, the informal financial
market has gradually become an essential source of funding for many debtors,
offering loan services that quickly address financial shortfalls. This study focuses
on debtors of BNPL (Buy Now, Pay Later) consumer vehicle loans, employing
survey methods and participant observation to delve into debt structures and
experiences. It aims to reveal the impact of predatory lending practices in financial

markets on debtors social networks, living conditions, and social mobility.

Findings indicate that while informal finance compensates for the
limitations of formal finance, its lack of regulation often results in opaque or
exploitative terms, trapping borrowers in high-risk debt cycles and heavy financial
burdens. Meanwhile, despite offering nominally equal opportunities, formal
finance's assessment mechanisms exacerbate social inequality, driving some
debtors with overextended credit to seek help from informal finance, highlighting

structural contradictions in resource allocation within financial markets.

For debtors, insufficient bargaining power and a lack of access to legal
remedies hinder their ability to resist financial exploitation. The moral burden of
debt further restricts opportunities for upward mobility and life improvement,
leading to exclusion from social networks, workplaces, and family circles. This
ultimately results in damaged self-identity and social isolation. Nevertheless, family

support plays a crucial role in mitigating these adverse effects.

Keywords: credit card debt, BNPL (Buy Now, Pay Later) , predatory lending,

social harm
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